
ROB SPANJAARD | CIO
BRIAN DU PLESSIS | HEAD OF MARKETING
SIMON SYLVESTER | CO-PM & HEAD OF RESEARCH

REZCO WEBINAR AUGUST 2022



THE ROAD MAP
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HEADLINES ARE FEARFUL 
THEREFORE EQUITIES 

MUST BE CHEAP
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BUY WHEN EVERYONE IS FEARFUL?
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FEAR IS A DANGEROUS MEASURE
OF VALUE OR TIMING
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IS THAT ENOUGH PAIN FOR NOW?
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S&P - BEAR MARKETS WITH RECESSIONS
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ARE WE THERE YET?



BIG 4 ECONOMIES: HIKING RATES INTO WEAK PMI’S
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USA GDP: TECHNICALLY IN A RECESSION
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US INCOMES STILL STRONG (TO Q1 2022)
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HOUSING BOOMING (BUT SENTIMENT HAS COOLED)
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WAGE INCREASES KEEP THE FED UNDER PRESSURE
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COMMODITY PRICES ARE CORRECTING
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EUROPE’S ECONOMY IS ALSO COOLING -
BUT NOT INFLATION
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THE FED IS NOT DONE

FED LESSONS:
● 70’s - risk of taking foot 

off brakes too early
● 80’s - getting inflation 

under control is 
expensive

● 2020 - printing money 
has a cost, proceed with 
caution
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Warning: Circular Logic



THE MARKET IS BETTING AGAINST THE FED
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THE TARGET IS 2% (NOT 4%)
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WHERE / WHEN 
WILL WE BUY?



 MARKETS VALUATIONS HAVE NORMALISED 
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FORECASTS ARE ALWAYS SLOW TO ADJUST
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NEGATIVE EARNINGS REVISIONS
 JUST GETTING STARTED
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ANALYSTS DON’T INCLUDE TAIL RISKS IN THEIR 
FORECASTS
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Soft Landing Recession

MARKET PE -5% -12%

PROFIT MARGIN 
(EARNINGS) -10% -20%

POTENTIAL MARKET 
MOVE -15% -32%
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MARKETS ARE UNFORGIVING: FALLING EARNINGS 
COME WITH DECREASING VALUATIONS



WHEN TO BUY?

“ WE OVERESTIMATE THE LIKELIHOOD OF 
EVENTS THAT ARE EASIER TO RECALL.

NOT A REPEAT OF THE COVID V-SHAPED

THE ECONOMIC ADJUSTMENTS WILL TAKE 
TIME TO PLAY OUT

PATIENCE & OPPORTUNITIES THROUGH 
VOLATILITY & DRAWDOWNS
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S&P - BEAR MARKETS WITH RECESSIONS
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& 

OPPORTUNITY



REZCO GLOBAL FLEXIBLE - UP IN A TOUGH MARKET

29



REZCO GLOBAL FEEDER FUND - 1 YEAR
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OPPORTUNITY: 
MAN & MACHINE SEGREGATED EQUITY PORTFOLIO

31STOCK PICKING ALPHA



OPPORTUNITY:
REZCO COMMODITY SEGREGATED PORTFOLIO
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MACRO & DETAIL
CASE STUDY: RESOURCES



BIG MODELS ARE ESSENTIAL 
BUT ALSO NEED MARKET SAVVY

VS
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OPPORTUNITY: 
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The market thought copper an inflation hedge but 
actually supported by a smelter outage



HEAT SIGNATURES OF SMELTERS CAN BE TRACKED 
THROUGH SATELLITE DATA

Source: Savant Marex Satellite Data 36



MODELLED EACH SMELTER TO GET A GLOBAL VIEW
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OPPORTUNITY: 
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The market thought copper an inflation hedge but 
actually supported by a smelter outage



PGM: SUPPLY AND 
DEMAND BALANCE
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● 1000’s of ROWS OVER 40 YEARS

● MADE UP OF 100 WORKSHEETS, 40 
MB

● EVERY TYPE OF AUTO TYPE, 

COUNTRY 

● LOADING OF PLAT, PALLADIUM 
AND RHODIUM IN THE AUTO CAT 
FOR EACH TYPE

● VARIOUS SCENARIOS FOR 
ELECTRIC VEHICLE PENETRATION

PGM S&D: 
STEP ONE: BUILD A MONSTER MODEL



HEADWINDS FOR PGMs

PGM Demand is a function of 
auto production accounting for: 
● Powertrain Split
● Engine Displacement
● Loading factors (Regional 

Regulations)
● Pt to Pd substitution
● Global GDP Growth

PGM Supply:
● Per mine production forecast
● New sales impacting recycling 

volumes
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MARKET CONSENSUS IS CALLING AUTO PRODUCTION WRONG



STEP 2: PUT IN THE MACRO ASSUMPTIONS 
GLOBAL PGM S&D

RECESSION RISK
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OTHER RISKS NOT FULLY 
PRICED - FAT TAILS
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CHINA’S HOUSE OF CARDS
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CHINA HAS SERIOUS PROBLEMS RESEMBLING 
JAPAN & GFC



46



47

EUROPEAN INFLATION, INTEREST RATES & 
ENERGY CRISIS
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EUROPE’S ENERGY CRISIS



EASTERN EUROPE IS NOT THE EUROZONE
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JAPAN IS NOT NEW NEWS, IS IT?
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SA LOOKING WORSE UNDER THE HOOD
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SA MANAGERS EXPECTATIONS OF RECESSION  
MOVING FAST

52 (FROM 25%TO 55%)



WHY REZCO CAN 
COMPETE GLOBALLY



WHY REZCO CAN COMPETE GLOBALLY

SIZE IS NO ADVANTAGE IN ASSET MANAGEMENT

REZCO’S COMPETITIVE ADVANTAGE:

MANAGERS WITH A HIGH ACTIVE SHARE OUTPERFORM
● Prominent managers often closet index

WORLD-CLASS TECH
● Man & Machine
● Risk Management

MACRO
● Take a view on global risk to protect capital
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CAN SMALL SA MANAGERS COMPETE 
GLOBALLY

THE RESEARCH IS CLEAR:

1. “As fund size grows, performance suffers.”

2. “[Bureaucratic] organizational features affect 

performance adversely.“

SOURCE: Chen, Joseph, Harrison Hong, Ming Huang and Jeffrey D. Kubik. 2004. "Does Fund 
Size Erode Mutual Fund Performance? The Role of Liquidity and Organization." American 
Economic Review, 94(5):1276-1302.
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MORE SMALL FUNDS THAN BIGGER FUNDS 
OUTPERFORM
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Source: Morningstar | Category: US Large Fund Blend | Alpha > 0.1



TRUE ACTIVE MANAGERS ARE SCARCE 
BUT ADD VALUE

FUND PERFORMANCE JANUARY 1990 - 
DECEMBER 2009

GROUP LABEL
GROSS RETURN: 

BENCHMARK
ADJUSTED

5 Stock 
Pickers 2.61

1 Closet 
Indexers 0.44

5 - 1 Difference 2.17
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THE ROLE REZCO PLAYS 
IN A CLIENT’S PORTFOLIO



THE ROLE REZCO PLAYS IN YOUR PORTFOLIO
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HELPS YOU THROUGH THE STORM:
2008 GFC CRISIS
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HELPS YOU THROUGH THE STORM: 
CORONA CRASH
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HELPS YOU THROUGH THE STORM:
2022 YTD
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TRACK RECORD OF MANAGING THROUGH CRISES
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REZCO EQUITY FUND SINCE INCEPTION

65



66

REZCO EQUITY FUND: 
RISK MANAGED STOCK PICKING



REZCO SOLUTIONS
FUND USAGE THE SOLUTION

REZCO EQUITY 

Investors who need to be in SA 
Equity but are worried about the 
macro risks.

Risk managed high conviction stock 
picking.

YTD: Down less than peers.

REZCO VALUE 
TREND 

Investors are concerned about 
the risk of capital loss in the Reg 
28 space but want the Fund 
Manager to make the asset 
allocation call.
Equity ranges from 0% to 75%.

Long-term track record of managing 
through crises.

YTD: Fund up through the crisis.

REZCO GLOBAL 
FLEXIBLE & 

REZCO GLOBAL 
FEEDER

Investors looking for global 
flexible asset allocation where the 
Fund Manager makes the asset 
allocation between equities, 
bonds and cash.

Fund performing well through a falling 
market - hedged equity has been a 
good strategy. 

YTD: Fund positive in USD.
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STAY UPDATED 
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KEEP AN EYE OUT FOR OUR VIDEO UPDATES
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THANK YOU

Feel free to stay on for our 
extended casual ‘coffee chat’


