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PLATFORMS



PLATFORMS
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OUR INVESTMENT OBJECTIVE

RISK 
CONTROL

ALPHA

RISK 
ADJUSTED 
RETURNS



16 YEARS - RISK ADJUSTED RETURNS
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 ASSET CLASS CONTRIBUTION
REZCO VALUE TREND FUND

AS AT 31 December 2020

FOREIGN FIXED INCOME FOREIGN EQUITY LOCAL FIXED INCOME LOCAL GROWTH ASSETS PEERS



REZCO MANAGED PLUS



REZCO VALUE TREND



REZCO STABLE FUND



REZCO EQUITY FUND
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REZCO EQUITY FUND
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REZCO VALUE TREND FUND
MANAGED PLUS 

 VOLATILITY, CORRELATION, AND 
RETURN



RETURN AND STD DEVIATION 



RISK AND CORRELATION 



REZCO VALUE TREND

Large Manager 1 Large Manager 2

Large Manager 3 Large Manager 4



 RETURN AND BETA 
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REZCO EQUITY FUND VOLATILITY, 
CORRELATION, AND RETURN



RETURN AND STD DEVIATION 



RISK AND CORRELATION 



 RETURN AND BETA 
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REZCO STABLE FUND 
VOLATILITY, CORRELATION, AND 

RETURN



RETURN AND STD DEVIATION 



RETURN AND CORRELATION 



FUND POSITIONING



Source: JTC Group/Rezco

HISTORICAL ASSET ALLOCATION

REZCO VALUE TREND FUND



INVESTMENT 
MARKETS



RSA INVESTMENT 
MARKETS
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RSA DEBT/GDP  LEVELS
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Retail sales ex COVID grants (monthly)



Retail sales ex COVID grants (cumulative)
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SOUTH AFRICAN EQUITIES
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SOUTH AFRICAN EQUITIES (EX NPN)



SA CORRELATES TO GLOBAL MARKETS



GLOBAL MARKETS:

IT FEELS LIKE 1999
...or 2000??



WHY?
BUBBLE BEHAVIOUR

AND EXTREME VALUATIONS
BASED ON A MIRAGE

(ZERO INTEREST RATES, QE AND STIMULUS FOREVER)



SIGNS OF A BUBBLE



Source: JTC Group/Rezco

 “BUBBLE BEHAVIOR” CANARIES 



MISTAKEN IDENTITY
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DAY TRADERS ARE WINNING

DAVIE DAY TRADER’S 2 RULES OF 
INVESTING:

-
RULE 1 : STOCKS ALWAYS GO UP
RULE 2 : READ RULE #1



RETAIL INVESTORS ARE BEATING THE INDEX
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BUBBLE : MARKET CAP OF CRYPTO



VERY EXPENSIVE EQUITY 
MARKETS



THE GREAT BATTLE
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Maximum stimulus
vs

Very expensive markets (bubble?)
Potential consequences of MMT
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VERY EXPENSIVE EQUITY MARKETS
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USA MIDCAPS :HARD FOR A BULL TO START FROM HERE
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BUFFETT MARKET MEASURE



IT’S ALL ABOUT T.I.N.A.

THERE 

IS

NO

ALTERNATIVE
To equities
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WHAT IS FUELING THE 
BUBBLE AND HOW LONG 

WILL IT LAST?



FISCAL STIMULUS FUNDED BY BORROWING



WORLD QE STIMULUS



USA QE :THIS TIME IS DIFFERENT



USA : MONEY SUPPLY INCREASE :
VERY HIGH RISK
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VELOCITY OF MONEY : 
THIS TIME REALLY IS DIFFERENT
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INFLATION IS LURKING
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HOW DOES IT PLAY OUT?



2021  :  SERVICES WILL LIMIT INFLATION



WHAT CAN GO 
WRONG?



SAVINGS BUILD-UP ARE ACTUALLY PENT UP SPENDING POWER



USA : GOODS INFLATION IS A RISK

65





INFLATION IS NOT DEAD



HOUSING STARTING TO LOOK FROTHY





INFLATION IN 2022 ?
EQUITY MARKETS 

ANTICIPATE 



HIGH GDP GROWTH IN 2021

AND HIGH CORPORATE PROFITS

$ 1.9 TN EXTRA USA STIMULUS

INFLATION IS DEAD FOREVER

  THE FED HOLDING TO “ NO  RATES INCREASE BEFORE 2024”

  FED  “ TOO SOON TO EVEN TALK ABOUT SLOWING QE”

EMPLOYMENT COMING BACK SLOWLY ( LIKE GFC)

THE CURRENT RALLY NEEDS ALL OF :
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INFLATION EXPECTATIONS



THE MARKET IS BUILT ON THE DANGEROUS ASSUMPTION : 

 Inflation is dead .

Deficits don’t matter ( funded by QE)

QE - “Helicopter money” has no consequences

Interest rate can be held down forever with QE.

Handouts to everyone are great.

 

 



WHY ARE YOU THE ONLY 
GUYS WHO CAN SEE THIS?



Larry Summers (Washington Post)

LARRY SUMMERS



JEREMY GRANTHAM



Source: JTC Group/Rezco

Bill Dudley ( ex NY Fed President)



Source: JTC Group/Rezco

Jeremy Siegel _ Wharton Finance Professor





Source: JTC Group/Rezco

MARKET EUPHORIA
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PERSPECTIVE : 
WE ARE 12 YEARS INTO A BULL MARKET



OUTLOOK

● Extreme sentiment
● Very expensive markets
● Based on TINA and financial gearing
● With massive stimulus
● FED at 3 X Dovish
● The Fed will blink and tap the brakes, 
● Later stages of a bubble



MOST BLACK SWANS ARE ACTUALLY GREY RHINOS

GREY RHINO OR BLACK SWAN



16 YEARS OF MANAGING RISK & CREATING WEALTH
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THANK YOU


