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BUSINESS UPDATE



● Exec Management own 85% 
● Rezco Charitable Foundation gets 20% of profits PLUS 14% Dividend
● Target to be BEE level 2 by Dec 2021
● Bonus pool - 30% of profits
● Offices

○ Sandton (Investment Management and Technology)
○ Port Elizabeth (Operations Office)
○ Cape Town
○ Boston (alis_ Tech Office)

● Run own Manco for Unit Trusts
● JTC : pricing and TA function  (Rezco run duplicate backup system)
● Global Fund: Own Luxembourg SICAV UCITS structure
● AUM R 10bn

ABOUT REZCO



Source: JTC Group/Rezco

ASSETS UNDER MANAGEMENT



REZCO INVESTING IN THE TEAM



– POSITIONED FOR :

– SURGING US INFLATION

– SHARPLY HIGHER GLOBAL BOND RATES

– MOVE FROM EXPENSIVE GROWTH TO NON-CYCLICAL VALUE 

– HIGH RISK MARKET FOR EQUITIES - HEDGES 

– THE WAIT HAS BEEN PAINFUL BUT OUR CONVICTION IS 

INCREASING

– WE WOULD CHANGE POSITIONING IF OPPOSITE UNFOLDED

REZCO  FUND POSITIONING
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REZCO VALUE TREND FUND
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CONSISTENT APPLICATION OF INVESTMENT PROCESS
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LAST 3 YEARS



Source: JTC Group/Rezco

HISTORICAL ASSET ALLOCATION

REZCO VALUE TREND FUND



REZCO VALUE TREND : RETURN WITH LOW VOLATILITY



REZCO VALUE TREND : RETURN WITH LOW VOLATILITY



REZCO VALUE TREND : LOW CORRELATION TO PEERS



REZCO VALUE TREND : LOW CORRELATION TO PEERS
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REZCO STABLE FUND
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REZCO EQUITY FUND
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REZCO EQUITY FUND - 7 YEAR TRACK RECORD



www.alis.capital

REZCO EQUITY 3 YEARS



RETURN AND STD DEVIATION (SCI) 



REZCO EQUITY FUND  : RETURN AND BETA ( 3yr)



 LOW CORRELATION AND LOW VOLATILITY(3 yr)



_alis Bridge



REZCO RISK SOFTWARE 
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WHERE DO THE RETURNS COME 
FROM?



Source: JTC Group/Rezco

HISTORICAL MARKET CAP EXPOSURE

REZCO EQUITY FUND
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THE FUND HAS HAD TO WORK HARD TO FIND RETURNS
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NPN VS CAPPED SWIX



TOP HOLDINGS OVERLAP

REZCO EQUITY FUND

Source: Rezco Asset Management/JTC Group and Managers’ Fund Fact Sheets
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REZCO INVESTMENT OUTLOOK



INVESTMENT OUTLOOK:
SOUTH AFRICA
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SOUTH AFRICA : TRADE BALANCE



NEW INFORMATION - REQUIRES A BIGGER RISK PREMIUM



ALL CHANGED NOW

LIVING ON GRANTS  



SOUTH AFRICA : DEBT TO GDP - MORE GRANTS??



RSA : BUDGET DEFICIT

SOUTH AFRICA : BUDGET DEFICIT
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SOUTH AFRICA : NO INVESTMENT
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REZCO GLOBAL INVESTMENT 
OUTLOOK



– SURGING INFLATION MEANS NO QE

– FISCAL TIGHTENING AND HIGHER INTEREST RATES

– MARKET IS POSITIONED COMPLETELY OPPOSITE

– DANGERS OF A BIG EQUITY DRAWDOWN

WHY WOULD SURGING INFLATION BE A PROBLEM?



JAMIE DIMON’S THREE OPTIONS



EL-ERIAN’S TWO OPTIONS



LARRY SUMMERS 17 JULY 2021
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WHAT HAS HAPPENED ON THE 
INFLATION FRONT?



INFLATION HAS APPEARED



Even without transitory items



JEROME POWELL : FED CHAIRMAN - CONGRESSIONAL TESTIMONY JULY 2021 

THE FED HAVE BEEN SURPRISED!
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THE FED HAVE BEEN SURPRISED 
BUT HAVE CONTINUED MAXIMUM 

MONETARY STIMULUS



MAXIMUM MONETARY STIMULUS QE AND ZERO % RATES



FISCAL STIMULUS : BIDEN AND THE DEMS WANT TO DO MORE
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THE FED ARE NOW BETTING THE HOUSE ON 
EXPECTATIONS STAYING ANCHORED



BREAKEVEN INFLATION RATES 



EXPECTATIONS : PROFESSIONAL FORECASTERS



US INFLATION EXPECTATIONS - CONSUMER SURVEY



COST PRESSURE



CONSUMERS & BUSINESS WILLING TO PAY MORE



BOTTLENECKS TO SUPPLY WHILE DEMAND INCREASES



 4 FEB 2020

RETAILERS ACCEPTING PRICE INCREASES
30 APRIL 2020



SMALL BUSINESS IS SEEING INFLATION



“Our expectation is that these high-inflation readings that we are 
seeing now will start to abate. And it’ll be like the lumber 
experience,” Powell told reporters on Wednesday. “Prices that have 
moved up really quickly because of the shortages and bottlenecks 
and the like, they should stop going up. And at some point, they, in 
some cases, should actually go down. And we did see that in the case 
of lumber.”
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DEMAND > SUPPLY
 DRIVING INFLATION!



EXTRA $ 1 TRILLION OF SPENDING ON GOODS



DEMAND FOR LABOUR > THAN SUPPLY



THERE HAVE BEEN TRANSITORY ITEMS BUT SHELTER IS 
40% OF CORE CPI AND IS STILL TO COME



VELOCITY OF MONEY IS NOW PICKING UP



US OUTPUT GAP VS CPI 
(FEELS LIKE THE 1970’s)
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WHAT HAPPENED LAST TIME 
THERE WAS INFLATION



INFLATION LAST TIME AROUND : NOT MUCH FUN FOR EQUITIES





LONG TERM PICTURE:
WHAT CAN GO 

WRONG?



 EXPENSIVE MARKETS - A LOT CAN GO WRONG



EV/EBITDA (Includes Debt)

USA EX TECH  



LONG TERM MARKET LEVELS RELATIVE TO EARNINGS



TIMING THE MARKET VS MANAGING RISK



SOME LEADING THINKERS ARE SEEING INCREASED RISKS 
OF A MARKET DISLOCATION.

IF INVESTORS FEEL THAT THERE IS A NON-NEGLIGIBLE 
PROBABILITY OF THIS HAPPENING:

Take some risk off the table

Find the opportunities that are there

Choose funds with a low correlation to each other

DON’T IGNORE THE RISK



THANK YOU


