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REZCO FUNDS

FOCUSED INVESTOR OFFERING

Rezco Global
Flexible Feeder
Fund

Rezco Global
Flexible Fund

LONG-TERM GROWTH
(RSA EQUITY ONLY)

Rezco Equity
Fund

MULTI-ASSET HIGH
EQUITY

Rezco Managed
Plus Fund

Rezco Value
Trend Fund

MULTI-ASSET LOW
EQUITY

Rezco Stable
Fund




QUARTILE RANKING

FUND 1 YEAR 3 YEAR 5 YEAR 10 YEAR
(Ann.) (Ann.) (Ann.) (Ann.)

STABLE 1 1 1

VALUE TREND 1 1 1 1

MANAGED PLUS 1 1 1

EQUITY 1 1 1

GLOBAL FLEXIBLE FEEDER

SOURCE: MORNINGSTAR




INVESTMENT PLATFORMS

momentum fl & Discovery

investments Invest




CLIENT GROWTH AND SPREAD
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THE GREAT BALANCING ACT

RISK RETURN



AVOIDING GREY RHINOS

Time Period: Since Common Inception (2004/10/01) to 2020/04/30

Currency: South African Rand
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Rezco Value Trend A

Source: Morningstar Direct
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% of Fund

REZCO VALUE TREND

HISTORICAL ASSET ALLOCATION

Portfolio: RVTU
Growth Assets = Equity, Listed Property & Commodities
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REZCO VALUE TREND

Time Period: 2017/05/01 to 2020/04/30
Currency: South African Rand  Source Data: Total Return
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Rezco Value Trend C 125.0 FTSE/JSE All Share TR ZAR 103.3 —ASISA SA MA High Equity 105.5

Source: Morningstar Direct



REZCO MANAGED PLUS

Time Period: 2017/05/01 to 2020/04/30
Currency: South African Rand  Source Data: Total Return
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REZCO STABLE FUND

Time Period: 2017/05/01 to 2020/04/30
Currency: South African Rand  Source Data: Total Return
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REZCO GLOBAL
FLEXIBLE FEEDER

Time Period: 2019/05/01 to 2020/04/30
Currency: South African Rand  Source Data: Total Return
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Source: Morningstar Direct



REZCO EQUITY FUND

Time Period: Since Common Inception (2014/04/01) to 2020/04/30
Currency: South African Rand  Source Data: Total Return
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GREY RHINO OR BLACK SWAN?
MOST BLACK SWANS ARE

ACTUALLY GREY RHINOS

SECOND EDITION

NEW YORK TIMES BESTSELLER

THE

BLACK SWAN

The Impact of the
HIGCGHLY IMPROBABLE

Nassim Nicholas Taleb

MICHELE WUCKER




GREY RHINO

A grey rhino is a "highly probable, high
iImpact yet neglected threat ... grey rhinos
are not random surprises, but occur after a

series of warnings and visible evidence,”



AVOIDING GREY RHINOS

Time Period: Since Common Inception (2004/10/01) to 2020/04/30

Currency: South African Rand
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RISK MANAGEMENT MORE
THAN MINIMIZING VOLATILITY

Rezco Risk Management Framework ™

Knightian Risk Stock & Thematic Allocation Grey Rhinos

Portfolio Construction Stock selection process Downside fat tail event avoidance
Free lunch Thematic allocation management Superforecasting discipline

Barra global factor model Asymmetric payoff profiles Agile portfolio management



REZCO RISK CONTROL TOOLS
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REZCO RISK CONTROL TOOLS
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HOW DOES THE
BEAR MARKET
PLAY OUT?



BEAR MARKETS
WITHOUT RECESSIONS

S&P 500 Index S&P 500 Index

1962
S&P 500 Index

1998
S&P 500 Index

1966 mn v
S&P 500 Index

S&P 500 Index

No retest here
for U.S. stocks

MRB Partners Inc © 04/2020 MRB Partners Inc © 04/202C

Source: MRB Partners




IS THIS A RECESSION ?

COVID-19 US impact could exceed anything since the end of WWII

US real GDP, %, total drawdown from previous peak

Pre-WW I Post-WW 1l

Y WY

-30
1900 1920 1940 1960 1980 2000

Source: Historical Statistics of the United States Vol 3, Bureau of Economic Analysis; McKinsey analysis, in partnership with
Oxford Economics




IS THIS A RECESSION ?

Real GDP growth: COVID-19 crisis, index (2019 Q4 =100), local currency units

10 Real GDPdrop 2020 Return to
2019 Q4 to GDP pre-crisis
2020 Q2, growth, level
% change % change

-3.9 =27 2021 Q2

2023 Qf

2022 Q3

Eurozone ; 2023 Q3
2019

'Seasonally adjusted.

Source: McKinsey analysis in partnership with Oxford Economics




IS THIS A RECESSION ?

Global economic growth
Global economy to suffer worst blow since the

1930s, warns IMF

Most countries’ economies set to be at least 5% smaller, even after recover
y



BEAR MARKETS WITH
RECESSIONS

S&P 500 Index

Secular downshift
after post-war boorm
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BEAR MARKETS WITH
RECESSIONS

S&P 500 Index

Multiple shocks: tech
bubble, O9/11 & war,
corporate scandals

2001 2002
S&P 500 Index

The Great
Recession

MRB Partners Inc

2007 2008
Note:Shaded for NBER-designated U_S.recesions

Source: MRB Partners



BEAR MARKETS WITH
RECESSIONS: USA

S&P 500 PRICE LEVEL OVER DIFFERENT BEAR MARKETS (REBASED TO 100)
Updated: 12/05/2020
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JSE: WHERE ARE WE?

JSE ALSI PRICE LEVEL OVER DIFFERENT BEAR MARKETS (REBASED TO 100)
Updated: 12/05/2020
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BEAR MARKETS WITH
RECESSIONS: RSA

JSE ALSI PRICE LEVEL OVER DIFFERENT BEAR MARKETS (REBASED TO 100)

110 -
100 -
90 -
80 -

70 -

60 -

S0 -

0 20D 40D 60D 80D 100D 120D 140D 160D 180D 200D 220D 240D 260D

Current JSE ALSI Price Level Global Financial Crisis 2008-2009
Rand Collapse 2002-2003 Asian Financial Crisis 1998-1999

Source: Refinitiv Datastream / Rezco

280D

Updated: 12/05/2020
- 110

- 100
- 90
- 80
- 70

- 60

50



WHAT HAPPENS TO
CORPORATE PROFITS
AND EQUITY PRICES?




GDP AND CORPORATE
PROFIT: USA

US GDP AND EARNINGS
Update: 29/04/2020
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CORPORATE PROFIT AND
EQUITY PRICES: USA

US EQUITY PRICES AND EARNINGS
80% - Update: 12/05/2020
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LAST TIME: IT TOOK 5
YEARS TO GET BACK

US EQUITY PRICES AND EARNINGS (LOG SCALE)

Updated; 12/05/2020
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“LAST TIME" GFC TOOK LONGER

THAN WE REMEMBER

US EQUITY PRICES AND EARNINGS OVER THE GFC (LOG SCALE)
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US PMI AND EARNINGS
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US PMI AND S&P 500
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GDP AND CORPORATE
PROFIT: SA

SA GDP AND EARNINGS
Update: 29/04/2020
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CORPORATE PROFIT AND
EQUITY PRICES: RSA

SA EQUITY PRICES AND EARNINGS
Update: 29/04/2020
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CORPORATE PROFIT AND
EQUITY PRICES: RSA

SA EQUITY PRICES AND EARNINGS (LOG SCALE)
Updated; 12/05/2020
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EIGHT WEEKS AGO
Too cheap to sell, not cheap

HOW TO enough to buy

NOW

Another chance to avoid a
possible crushing bear market
by being more defensive




SUMMARY

Worst economic hit since the Great Depression

The recovery will be more volatile and protracted than
expected

We are 2 months into a bear market

This is a bear market rally

Getting an opportunity to de-risk without much damage



SOLUTION

Switch to a fund that currently has low equity but is an active
asset allocator

Utilise the 30% offshore allowance

There will be great opportunities, just not now

Be careful of too much RSA bond duration exposure
Avoid corporate credit - not getting paid for the risk



CHARLIE MUNGER
(Wall Street Journal 17th
April 2020)

“Well, | would say basically we're like the captain of a
ship when the worst typhoon that's ever happened
comes.

We just want to get through the typhoon, and we'd
rather come out of it with a whole lot of liquidity.”
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DISCLAIMER

This presentation does not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorised or to any person to
whom it would be unlawful to make such offer or solicitation, and is only intended for the use by the original recipient/addressee. If further distributed by the recipient,
the recipient will be responsible to ensure that such distribution does not breach any local investment legislation or regulation.

Opinions expressed are current opinions as of the date appearing in this material only. The information is confidential and intended solely for the use of Rezco Asset
Management's clients and prospective clients, and other specific addressee’s. It is not to be reproduced or distributed to any other person except to the client's
professional advisers.

All data, models and tests are sourced from Rezco Asset Management unless otherwise stated thereon. While information obtained is from sources we believe to be
reliable, Rezco Asset Management does not guarantee the accuracy or completeness thereof. Same as may be provided under law, Rezco Asset Management does not
accept any liability for inaccurate or incomplete information contained, or for the correctness of any opinions expressed.

Prospective investors should inform themselves and take appropriate advice as to any applicable legal requirements and any applicable taxation and exchange control
regulations in the countries of their citizenship, residence or domicile which might be relevant to the subscription, purchase, holding, exchange, redemption or disposal
of any investments.

While the portfolio manager will attempt to minimise risk, the value of investments in discretionary accounts and the income derived from those investments may
fluctuate and it is possible that the investor could incur losses, including the loss of principal invested. Past performance is not necessarily indicative as to future
performance. An investor whose reference currency differs from that in which the fund or segregated account is denominated may be subject to exchange rate
movements, which may cause fluctuations in the value of their investments. In addition, investments involving exposure to a currency other than that in which the
segregated account or fund is denominated may also cause values to fluctuate.
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