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TIMING THE MARKET 
VS

RISK CONTROL 



TIMING THE MARKET

An attempt to buy on every dip and sell at every peak

   

MANAGING RISK

Choosing when to reduce risk asset exposure based 

on an objective risk management framework

WHAT IS THE DIFFERENCE ?



MOST BLACK SWANS ARE 

ACTUALLY GREY RHINOS
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GREY RHINO OR BLACK SWAN?



“A grey rhino is a “highly probable, high 

impact yet neglected threat … grey rhinos 

are not random surprises, but occur after a 

series of warnings and visible evidence,” 

GREY RHINO
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OUR INVESTMENT OBJECTIVE

RISK 
CONTROL

ALPHA

RISK 
ADJUSTED 
RETURNS



REZCO VALUE TREND - LONG TERM
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THESE ARE VERY EXPENSIVE 
EQUITY AND BOND MARKETS



HARD FOR A BULL TO START FROM HERE



USA MIDCAPS
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USA EX TECH  
 EV/EBITDA (includes Debt) 





LONG TERM PICTURE:
WHAT CAN GO 

WRONG?
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LONG TERM MARKET CYCLES



LONG TERM MARKET LEVELS 
RELATIVE TO EARNINGS



TIMING THE MARKET VS 
MANAGING RISK



SOUTH AFRICA
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SOUTH AFRICAN EQUITIES : NOT CHEAP
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RSA EQUITIES : BANKS
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RSA EQUITIES : MINING



WITHOUT GRANTS - NOT A GREAT PICTURE
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SOUTH AFRICAN ECONOMIC GROWTH
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SOUTH AFRICA : NO INVESTMENT
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SOUTH AFRICA : DEBT TO GDP



RSA : BUDGET DEFICIT

SOUTH AFRICA : BUDGET DEFICIT



SOMEWHERE THERE IS A 
MAJOR DISLOCATION



LARRY SUMMERS 12 APRIL 2021



JAMIE DIMON : JP MORGAN CHAIRMAN
APR 2021



JAMIE DIMON’S THREE OPTIONS



JAMIE DIMON : HOW THE MARKET REPORTED IT



CONSENSUS 2022 INFLATION 
AND GROWTH



MOHAMED EL-ERIAN 



EL-ERIAN’S TWO OPTIONS
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WHY ARE THEY SO CONCERNED? 



USA PERSONAL INCOME



USA OUTPUT GAP VS CPI 
(FEELS LIKE THE 1970’S)



USA : PAYING PEOPLE NOT TO WORK



– SURGING INFLATION MEANS NO QE

– FISCAL TIGHTENING AND HIGHER INTEREST RATES

– MARKET IS POSITIONED COMPLETELY OPPOSITE

– DANGERS OF A BIG EQUITY DRAWDOWN

WHY WOULD SURGING INFLATION BE A PROBLEM?



INFLATION EXPECTATIONS
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SOLUTIONS : 
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REZCO VALUE TREND 



REZCO VALUE TREND - LONG TERM



REZCO VALUE TREND - 3 YEARS



Source: JTC Group/Rezco

HISTORICAL ASSET ALLOCATION

REZCO VALUE TREND FUND



REZCO VALUE TREND : RETURN WITH LOW VOLATILITY



REZCO VALUE TREND : LOW CORRELATION TO PEERS

FTSE/JSE Capped SWIX TR
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OUR INVESTMENT OBJECTIVE

RISK 
CONTROL

ALPHA

RISK 
ADJUSTED 
RETURNS
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REZCO EQUITY FUND 



www.alis.capital

REZCO EQUITY FUND - LONG TERM



www.alis.capital

REZCO EQUITY 3 YEARS



REZCO EQUITY FUND  : RETURN AND BETA

FTSE/JSE Capped SWIX TR



www.alis.capital

RETURN AND STD DEVIATION 



www.alis.capital

 LOW CORRELATION AND LOW VOLATILITY

FTSE/JSE Capped SWIX TR



SOME LEADING THINKERS ARE SEEING INCREASED RISKS 
OF A MARKET DISLOCATION.

IF INVESTORS FEEL THAT THERE IS A NON-NEGLIGIBLE 
PROBABILITY OF THIS HAPPENING:

Take some risk off the table

Find the opportunities that are there

Choose funds with a low correlation to each other

DON’T IGNORE THE RISK



THANK YOU



DISCLAIMER

This presentation does not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorised or to any person to 
whom it would be unlawful to make such offer or solicitation, and is only intended for the use by the original recipient/addressee. If further distributed by the recipient, 
the recipient will be responsible to ensure that such distribution does not breach any local investment legislation or regulation.

Opinions expressed are current opinions as of the date appearing in this material only. The information is confidential and intended solely for the use of Rezco Asset 
Management’s clients and prospective clients, and other specific addressee’s. It is not to be reproduced or distributed to any other person except to the client's 
professional advisers.

All data, models and tests are sourced from Rezco Asset Management unless otherwise stated thereon. While information obtained is from sources we believe to be 
reliable, Rezco Asset Management does not guarantee the accuracy or completeness thereof. Same as may be provided under law, Rezco Asset Management does not 
accept any liability for inaccurate or incomplete information contained, or for the correctness of any opinions expressed.

Prospective investors should inform themselves and take appropriate advice as to any applicable legal requirements and any applicable taxation and exchange control 
regulations in the countries of their citizenship, residence or domicile which might be relevant to the subscription, purchase, holding, exchange, redemption or disposal 
of any investments.

While the portfolio manager will attempt to minimise risk, the value of investments in discretionary accounts and the income derived from those investments may 
fluctuate and it is possible that the investor could incur losses, including the loss of principal invested. Past performance is not necessarily indicative as to future 
performance. An investor whose reference currency differs from that in which the fund or segregated account is denominated may be subject to exchange rate 
movements, which may cause fluctuations in the value of their investments. In addition, investments involving exposure to a currency other than that in which the 
segregated account or fund is denominated may also cause values to fluctuate.
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